CITY COUNCIL

STAFF REPORT
Agenda ltem: |-2
Date: November 3, 2009
Department: Administrative &

Financial Services

AGENDA TITLE:

Quarterly Investments Report for Period Ending November 3, 2009

STAFF RECOMMENDATION:
Staff recommends that the City Council accept the Quarterly Investment Report for
period ending September 30, 2009.

BACKGROUND: '
The Government Code requires that the Treasurer’s report on the Cltys investments be
presented to the City Council on a quarterly basis.

SUMMARY:

Attached is the Quarterly Investment Report for investments held by the City of Orinda
for the period ending September 30, 2009. The most notable issue related to this report
is that the anticipated revenue from investments for Fiscal Year 2010 will be slightly
lower than the budgeted figures. The decline in interest rates at LAIF combined with the
anticipated sale of CIT Group shares is projected to cause a decrease in interest
income of approximately $50,000 across all funds.

While the laddered investments in the bond portfolio, which is in the custody of Fidelity,
are held to maturity and are not affected greatly by market fluctuations during that time;
the investments held in LAIF and purchases made after investments reach maturity are
greatly affected by the market. At this time, the City will invest monies in short-term
investments in order to maintain sufficient liquid assets. The anticipated loss in property
tax revenue due to the State taking 8% has been eliminated by the securitization of the
Prop 1A receivable.

FISCAL IMPACT:
There is no direct fiscal impact from this report.

ATTACHMENTS:
Attachment A:  Quarterly Investment Report as of September 30, 2009

Respectfully submitted by,



Senior Accountant

Approved by:

Zé‘ﬁ/et S. Keeter
City Manager
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